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sidered the question whether the existing reinsurance
facilities for Indian Companies are adequate keeping
particularly in view that, in the post-war world rapid
growth and development of Indian general insurance
companies is indispensable. We came to the conclusion that
they are not; and in fact it would not be too much to say that
one of the main causes for the tardy development of general
insurance business in this country is the absence of adequate
facilities for reinsurance arrangements for Indian companies.
Various suggestions to remedy this have been put forward be-
fore us. One suggestion is the setting up in this country of an
Indian Reinsurance Corporation, either State-controlled, or
as a private enterprise actively supported by Indian 'general in-
surance companies and fully supported by the Government. A
plea has also been made in this connection that the amount at
the credit of the War Risk Insurance Fund which has been
built from the contributions of the mercantile community in
this country, and which rightfully belongs to them, should be
utilised for the purpose of forming the nucleus of a fund for
starting a reinsurance coproration. The establishment of such
a reinsurance corporation will doubtless facilitate the placing
of their excess reinsurance by the fnfiian companies; while at
the same time it will obtain for them reciprocation in respect
of the large premium ceded by them at p*resent to foreign in-
surance companies which deny this privilege to Indian com-
panies.

The need for such a corporation is urgent in view of the
fear that foreign insurers established in India may bring pres-
sure to bear upon reinsurers abroad to limit reinsurance facili-
ties to Indian companies with the object of restricting their
ability to accept business freely whilst at the same time fully
conserving their own tmderwriting facilities. While it is not at
this stage suggested by us that any such reinsurance corpora-
tion should cut across the normal channel of existing rein-
surance facilities available to Indian companies both inside
sam outside the country, there is a case made out in favour
of starling such a Reinsurance Corporation to help those In-
dian Companies which find it extremely difficult to place their
ex&iiisf ^fcfesorance after exhausting their normal reinsurance
feeiSKties as well as to help those Indian companies which are
unable to obtain reinsurance facilities at all, either with or
without rec^rocation. An additional advantage of such a
rtetesurancse5 tS^rporation would be that it would reciprocate
an equal amoiint of premium to its constituents.

Ili^re is yet another important consideration in favour ofr
starting such  a resaasHrance corporation.    We